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Strategy
The portfolio follows the Paradigm Shift Investing (PSI) approach. If
an investor identifies a technological revolution before it becomes
entrenched in society, the PSI offers the greatest potential returns.
Shares of a number of companies (potential winners), who operate
in the specific industry, are constructed into a portfolio. After launch
date, PSI does not allow for the re-balance of stocks within the
portfolio; winning stocks won’t be capped.

The rationale behind this approach is that winners in disruptive
technologies tend to return super-normal growth over the long-term
(5 years +), and if they are re-weighted their ability for significant
returns diminish; the key to realise the full potential of these
companies is to hold them without reducing exposure. Over the
lifetime of the investment, there will be a significant gap between the
winners and the losers. If most companies during a paradigm shift
fail, it is likely that most of the stocks in the portfolio deliver negative
returns. However, the expected returns of the small number of
winners should more than offset any losses.

Though no holdings will be sold or reduced due to outsized growth,
stocks that undergo material changes affecting their
competitiveness will be reviewed for sale or replacement. If any
single stock breaches 35% of the value of the portfolio, the portfolio
will be closed to new inflows and a second vintage of the portfolio
will be launched. Existing investors will be able to remain invested in
the original portfolio.

This portfolio holds a high level of concentrated equity
exposure and thus tends to carry a higher volatility than
other investments. The expected potential long-term
returns should be higher as a result, however the
potential risk of capital loss over certain periods is also
increased, particularly due to no rebalancing of the
portfolio.  

Risk profile: High

Who should invest 
Investors seeking exposure to mostly to companies
likely to benefit from AI, who are willing to tolerate
higher volatility to maximise capital accumulation over
the long-term (5+ years) in USD terms. The potential
investor is also someone with an understanding of the
progress in AI and technology in general and wish to
both participate in the sector and hedge themselves
against impacts in their other investments. 

Name: The Rand Swiss AI Portfolio
Classification: RSAIP
Inception date: 31 May 2023
Benchmark: S&P 500 Equal Weight Technology ETF
Ticker: NYSE: RSPT
Base currency: US dollars
Minimum investment: USD19,000

Fees: 

Initial fees: 0.0%
Annual management fee: 1.00%
Performance fee: 0%
Total expense ratio (TER): 1.00%

Investment overview
The Rand Swiss AI Portfolio (RSAIP) aims
to provide investors with an opportunity to
invest in the Artificial Intelligence (AI)
revolution, following a Paradigm Shift
Investment strategy. The portfolio has an
initial bias towards mega-cap companies,
operating in developed markets. The
investment seeks to outperform the S&P
500 Equal Weight Technology ETF (NYSE:
RYT), providing investors with strong long-
term capital growth, in USD terms, over a
minimum 5 year term. 
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Portfolio Manager
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TOP 5 Holdings Percentage Allocation

Alphabet Inc. 7.8%

Microsoft Corp. 8.7%

Tesla Inc. 6.7%

Eli Lilly & Co. 6.7%

NVIDIA Corp. 9.7%

The information above has been produced by Rand Swiss (Pty) Ltd, an Authorised Financial Services Provider (No. 45837). The material is based upon information that we consider to
be reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. This information is not intended to constitute a recommendation, offer or
invitation to take up securities or other financial products. This information does not take into account the investment objectives, financial situation or particular needs of an investor.
Before making an investment decision we suggest you take these factors into consideration and recommend that you consult a financial advisor, broker or portfolio manager. The sender
accepts no liability whatsoever for any loss or damage of any kind arising out of the use of all or any part of this communication. 
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